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McENERNEY, BRADY & COMPANY, LLC
Certified Public Accountants * A Limited Liability Company

INDEPENDENT AUDITORS' REPORT

The Honorable Mayor and
Members of the Borough Council
Borough of Glen Ridge

Glen Ridge, New Jersey

We have audited the accompanying regulatory basis financial statements of the various funds of the Borough
of Glen Ridge, New Jersey as of December 31, 2010 and the related statements of operations and changes
in fund balances for the year then ended, and the related statements of revenues, expenditures and fund
balances for the year ended December 31, 2010, as listed in the foregoing table of contents. These financial
statemnents are the responsibility of the management of the Borough of Glen Ridge, New Jersey. Our
responsibility is to express an opinion on these financial statements based upon our audits.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America, and the audit requirerents prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey (the “Division”) and Government Auditing Standards issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Borough's internal control over financial reporting. Accordingly, we express no such
opinion. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation, We
believe that our audit provides a reasonable basis for our opinion.

As described in Note A, these financial statements were prepared in conformity with the accounting principles
prescribed by the Division, which is a comprehensive basis of accounting other than accounting principles
generally accepted in the United States of America. The effects on the financial statements of the variances
between the statutory basis of accounting and accounting principles generally accepted in the United States
of America, although not presently determinable, are presumed to be material.

The regulatory basis financial statements referred to above do not include Capital Fixed Assets, which is
required by accounting principles accepted in the United States of America, and should be included in order
to conform to accounting principles prescribed by the Division of Local Government Services, Depariment of
Gommunity Affairs, State of New Jersey. The amount that should be recorded in the Capital Fixed Assets is
unknown,
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In our opinion, because the Borough of Glen Ridge's policy to prepare its financial statements on the basis of
accounting discussed in the preceding paragraph, the financial statements referred to above do not present
fairly, in conformity which accounting principles generally accepted in the United States of America, the
financial position of the Borough of Glen Ridge, New Jersey, as of December 31, 2010, and the results of its
operations for the year then ended.

However, in our opinion, the financlal statements referred to above present fairly, in all material respects, the
financial position of the individual funds enclosed of the Borough of Glen Ridge, New Jersey at December 31,
2010, and the results of its operations and changes in fund balance of such funds for the year then ended,
and the revenues, expenditures and fund balance for the year ended December 31, 2010, on the basis of
accounting described in Note A,

In accordance with Government Auditing Standards, we have also issued a report dated February 25, 2011
on our consideration of the Borough of Glen Ridge, New Jersey's intemal control structure over financial
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants.
That report is an integral part of an audit performed in accordance with Government Auditing Standards and
should be read in conjunction with this report in considering the results of our audits.

Qur audits were conducted for the purpose of forming an opinion on the financial statements taken as a
whole. The accompanying financial information listed as Supplementary Data in the foregoing Table of
Contents and the Schedule of Expenditures of State Awards is presented for purposes of additional analyses
as required by New Jersey OMB Circular 04-04, which is also the responsibility of the management of the
Borough of Glen Ridge, New Jersey, is presented for the purposes of additional analyses and is not a
required part of the financial statements. Such information has been subjected to the auditing procedures
applied in the audits of the financial statements and, in our opinion, is fairly stated, in all material respects, in
relation to the financial statements taken as a whole, on the basis of accounting as described in Note A.

This report is intended solely for the information and use of the Municipality's governing body and
management, appropriate State awarding agencies and the Division of Local Government Services,
Department of Community Affairs, State of New Jersey. It is not intended to be and should not be used by

anyone other than those specified parties. However, this report is a matter of public record and its distribution
is not limited.

%ﬂ;; ﬂdé AP

McEnermneyBrady & Company, LLC
Ceﬁiﬁeﬁj}gﬂ untants
7 _

Y= L Al

John Laffria
Registered Municipal Accountant #403

Livingston, New Jersey
February 25, 2011



ASSETS AND DEFERRED CHARGES

Cash
Change Funds
Prapaid School Tax

Receivables and Other Assels with Full
Reserves:

Delinquent Taxes Recejvable

Tax Title Liens

Property Acquired for Taxes at
Assessed Valuation

Revenue Accounts Recelvable

interfunds Receivable

Other Accounts Receivable

Deferred Charges

Federal and State Grant Fund:
Federal and Stale Grants Receivable
Interfunds Receivable

BOR H OF GLEN RID

CURRENT FUND

COMPARATIVE BALANCE SHEETS

A-4
A-5
A-22

AT
A-8

A-9

A-10
A-11
A-12

A-13

A-27
A-28

Balance

Dec. 31,2010

$ 1,488,191.27
170.00
252 22213

1,740,583.40

A
Sheet #1

Balance
Dec. 31

$ 3.207,644.25
170.00
376,395.63

239,891.09
17,101.25

410.00
12,811.44
642.60
175.00

3,584,209.88

271.031.38

262,791.07
14,595.41

410.00
11,586.89

110,076.05

289,383.37

2,121,680.83

153.000.00

38,082.00
35,554.87

4,026,583.25

73,636.87

38,7711
26,102.13

5 2.195327.70

65,873.24

$ 4,002 46649



BOROUGH OF

CURRENT FUND

N RIDGE

A
Sheet #2

Balance
Dec. 31, 2008

$ 140,358.13
367,948.57

1,885.62
12,707.60
628.00
4,286.83

2,056.00
180,558.80
1,102.00
153,000.00
7,624.45

1,500,000.00
159,742.82

2,531,860.86
2B8,383.37
1,205,249.02

4.026,583.25

COMPARATIVE BALANCE SHEETS
Balance
LIABILITIE WVES AND FUND BALAN Bef. D 2010
Expenditure Reserves:

Appropriation Reserves:

Encumberad A-3.14 $  108,702.41
Unencumbered A-3,14 29241927
Due to State of New Jersey:

Ch. 129, P.L. 1876 A-G 2,645.62
Interfunds Payable A-11 35,654.87
State Library Aid A-15 529.00
Accounts Payable A-18 15,648.75
Due to State of New Jersey:

Other Fees A-17 2,826.00
Tax Overpayments A-18 183,344.96
Inspection Fees Payable A-19 1,114.00
Emergency Note Payable A-23 102,000.00
Reserve for Revaluation A-24
Resarve for Prepaid School Tax A-24a 25222213
Tax Anticipation Note A-25
Prepaid Taxes A28 160,667.61
Sub-Total 1,157 774 .62
Reserve for Receivables and Other Assets 271,031,328
Fund Balance A-1 592,884 .83

2,121,690.83

Federal and State Grant Fund:
Apprapriated Reserves A-29 67,774.68
Unappropriated Reserves A-30 5,862.19
73,636.87

See accompanying notes to financial statements

60,664.60
5.208.64

§ 2,195 327.70
e ————————

65,873.24

§ 4,092,4656.49
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H OF GLEN RIDGE

CURRENT FUND

COMPARATIVE STATEMENTS OF OPERATIONS
AND CHANGE IN FUND BALANCE

Revanue and Other income
Fund Balance Utllized

Miscellaneous Revenue Anticipated
Receipts from Delinguent Taxes
Recelpts from Current Taxes
Nonbudget Revenusa
Other Credits to Income:
Interfunds Liquidated
Appropriation Reserves Lapsed
Grant Resarves Cancelled
Tax Overpayments Cancellad
Grant Reserves Cancelled
Reserve for Revaluation Cancelled
Increase in Deferred School Tax
Total Revenue and Other Income

Expenditures
Budget and Emergency Appropriations;
Operations:
Salaries and Wages
Other Expenses
Capital Improvements
Debt Service

Statutory Expenditures and Deferred Charges

Prior Year Revenue Refunded

Pricr Year Sentor Citizen Deduction Disallowed

Other Accounts Receivable Established
Interfund Advances
Grant Receivables Cancelied
State Tax Court Judgments
County Taxes
Local District Schoaol Tax
Reserve for Prepaid School Tax
Total Expenditures

Excess in Revenue
Fund Balance

Balance January 1

Decreased by:
Utillized as Anticipated Revenue

Balance December 31

Ref.

A2
A2
A-2a
A-2a
A-2b

A-14

A-24
A-21

A-3

A-12
A-13

A-18
A-20
A-21
A-24a

Above

See accompanying notes to financial staterments.

Year 2010

£1,191,500.00
1,204 28587
262,790 57
41,069,836.58
99,389 67

1908,892.87

7,624.49
468,887.50

Al

Year 2009
$1,308,000.00
1,489,608.77
396,190.05

39,500,943.76
71,743.00

103,465.91

16,835.01

640,770.63

44 504,307 .55

43,528,457.13

4,153,488.82 4,350,473.00
5,523,152.59 5,683,570.35
100,000.00 25,000.00
521.216.11 493,144.65
1,045,952.00 622,8976.50
11,343 819.32 11,185,164 .50

TAT

175.00

642,60
5,853.00
171,716.30 73,645.63
6,335,037.22 6,186,377.00
25,810,652.00 24 872 877.00

252,222.13
43,915,171.74 4232391713
679,135.81 1,204,540.00
1,205,249.02 1,309,709.02
1,884,384 83 2,514,249.02
1,181,500.00 1,308,000.00
3 69234.33 $1,205,248.02




Fund Balance Appropriated

Miscellaneous Revenues

Alcoholic Baverage Licenses

COther Licenses

Fees and Permits

Municipal Court Fines and Costs

Other Fines and Costs

interest and Cost on Taxes

Parking Lot Fees

Interest on Investments and Deposits

Recraation Receipts

Rental of Hurrall Fietd

Cable TV Franchise Fee

Consolidated Municipal Property Tax
Relief Aid

Energy Receipis Tax

Extraordinary Aid

Uniform Construction Code Fees

Bureau of Fire Safety - Life Hazard Use
Fees

Water Utility Surplus - Prior Years

PILOT - Project Live

Trust Fund Surplus

Administrative Fee - Police Special Duty

General Trust Surplus

Mountainside Hospital Sewer Fee

Federal and State Grants:
Clean Communities Program
Body Armor Replacement Program
iunicipal Alfiance on Alcohol and Drug
Abuse

Total Miscellaneous Revenue
Receipts from Delinquent Taxes
Amount to be Raised by Taxes for Support

of Municipal Budget:
Local Tax for Municipal Purpose

Monbudget Revenue

BOROUGH OF GLEN RIDGE

CURRENT FUND

STATEMENT OF REVENUE

A-10
A-2a
A-2a
A=10
A-10
A=10
A-10
A-10
A-10
A=10
A-10

A-10
A-10
A-10
A-10
A-10
A=-10
A-10
A-10
A-10
A-10
A-10
A=10

A-2T
A1

A-Za

A-2a

A-2b
A-3

See accompanying notes to financial statements.

A-2
Anticipated Excess
Budaet Eealized or {Deficit)
$ 1,191,500.00 2 1,191,500.00 &
10,000.00 10,000.00 -
2,720.00 2,860.00 140.00
85,940.00 105,986.08 20,045.08
175,000.00 184,339.08 19,339.08
5,600.00 4 610.55 {989.45)
87,500.00 74,945.50 (12,554.50)
31,400.00 41.111.68 9,711.68
14,500.00 6,913.82 {7,586.18)
82,400.00 86,095.00 3,695.00
25,000.00 21,859.08 {3,040.92)
29,968.00 28.968.13 0.13
54,880.00 54,880.00
344 ,661.00 344,661.00
100,600.00 128,242.00 2764200
99,000.00 §9,000.00 -
6,000.00 4 507,32 {1,4082.68)
4,700.00 4,700.00 -
20,000.00 20,000.00 -
£.,400.00 8,400.00 -
1,188,269.00 1,243,179.25 54.910.25
10,079.68 10,079,688
2.076.94 2,076.94
38,950.00 38,850.00
51.106.62 51,106,682
1,238,375.62 1,284 285.87 54,910.25
250,768.90 262 790.57 3,021.87
0,234,338.44 8,504,308.10 260,969.68
11,924 982 96 12,252, 884.54 327,901.58
99,389.67 99,380.87
$ 11,024,982.96 $ 12,352 274.21 $ 427,261.25

e e

-7




Allocation Collections

Taxes Receivable Cash Receipts
Exemptions Granted
Overpayments Applied

Prepaid Taxes Applied

Total Revenus

Allocated to:
County Levy and Added Taxes
Local District Schoo! Taxes

Plus: Reserve for Uncollected Taxes

Realized Revenue

Other Licenses and Fees

Public Works
Clerk's Office

Tax Search Fees
Public Safety

Board of Health
Construction Officlal

Raalized Revenue

BOROUGH OF GLEN RIDGE

CURRENT FUND

STATEMENT OF REVENUE (Continued)
ANALYSIS OF REALIZED REVENUE

Ref,

AT
A7
AT
A-T

A1

A-20
A-21
A3

A-2

A-10
A-10
A=10
A-10
A-10
A-10

A-2

See accompanying notes to financial statemants,

A-2a5
Receipts
from Current
Delinguent Tax
Total Taxes Collections

$40,991,042.89 g 262,790.57 840,728,252 32
42 500.00 42,6500.00
139,341.44 130,341.44
159,742 82 159,742.82
41,332 627.15 262,790.57 41,069,836.58
(6,335,837.22) (6,335,937.22)
(25,810,652.00) {25,810,652.00)
581,0680.74 561,060.74
£ 0.767.008.67 __$ 262,790 .57 5 9.534,313_8.1{]

Other Permits

Total Licenses nd Fees
3 272.00 b & 27200
23,910.00 60.00 23,850.00
40,00 40.00
10,824.54 50.00 10,774.54
35,114 .54 2,750.00 32.364.54
38,885.00 38,685.00
3 108,846.08 $ 286000 5 105,886.08




BOROUGH OF GLEN RIDGE
CURRENT FUND

STATEMENT OF REVENUE (Continued)
ANALYSIS OF NONBUDGET REVENUE

A-2b
Ref.
Miscellaneous Revenue Not Anticipated
Cash Receipts:

Sale of Recyclables $ 16,178.30

Ch.20' PL 2010 Health Benefits 24 816.09

Insurance Refund 17,733.00

Sale of Municipal Assets 19,541.38

Forfeited Bail 500.00

Board of Adjustment Fees 2,700.00

Alarm Fees 850.00

Landscape Permit 1,900.00

Duplicate Tax Bills 955.00

Mayor's Wedding Fees 300.00

Photocopies 2,731.00

Passalc Valley Rebate 452,19

DMV Fines 2,100.00

Senior Citizen and Veteran Deduction

Administrative Fee 865.00

Other 760,12
Ped $82.382.08

Leaf Bags 1,405.00

Pricr Year Volded Checks 5,602.59
A1 7,007.59
A-1,2 $00.389.67

See accompanying notes fo financial statements,
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BOROUGH OF GLEN RIDGE

TRUST FUN
COMP T LANCE SHEET.
Balance
ASSETS Ref. Dec. 31, 2010
Animal Control Fund
Cash B-2 $ 6437.78
General Trust Fund
Cash B-2 389,955.01
Community Development Block Grant
Receivable B-3 58,200.00
Police Outside Sarvice Receivable B-5 41,825.25
Due from General Capital Fund B-8 39,305.00
Interfunds Recaivable B-4
52928626
5535,723.04
LIABILITIES AND RESERVES
Animal Control F
Due to Current Fund B-8 $ 642,60
Due to State of New Jersey B-6 10.20
Reserve for Expanditures B-9 5,784.98
T sa3ta8
General Trust Fung
Interfunds Payable B-8
Payroll Deductions Payable B-7 35,041.56
Reserves for:
Special Deposits B-10 350,576.56
State Unemployment Compensation
Insurance B-11 85.438.79
Community Development Block
Grant B-12 58,200.00
Fund Balance B-1 28.35
52828526
$535,723.04

See accompanying notes to financial statements.

-15-

[ox

Balance

Dec. 31, 2008

§ 481613

508,844 .57

151,400.00

3440.48

663,685.05
_5608,501.18

32.40
4,783.73

4,816.13

117,049.38
38,681.40

430,280.43
14,6099.65

58,200.00
4,774.18

__663,685.05_
$868501.18



BOROUGH OF N RIDGE

TRUST FUND
WD BALANCE
B-1
Ref.
Balance December 31, 2009 B S 477419
Decreased by:

Cash Disbursements B-2 4,745.84
Balance December 31, 2010 B § 2835

See accompanying notes to financial statements,
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ASSETS AND DEFERRED CHARGES
Cash

Due from State of New Jersey
Infrastructure Loan Receivable
Due from General Trust Fund
Due from Water Capital Fund

Deferred Charges to Future Taxation;

Funded
Unfunded

LIABILITIES AND RESERVES
Improvement Authorizations:
Funded
Unfunded
Due to General Trust Fund
Capita! Improvement Fund
Green Trust Loan Payable
Infrastructurs Loan Payable
Serial Bonds Payable
Fund Balance

Bonds and Notes Authorized but
Mot Issued

BOROUGH OF GLEN RIDGE
GENERAL CAPITAL FUND

COMPARATIVE BALANCE SHEETS

Ref.
c-2

C-5
C-B
C-6

C-7
C-8

C-9
c-8
C-6
C-10
c-1
C-13
c-12
C-1

See accompanying notes to financial statements,

-17-

$

Balance
Dec. 31, 2010

516,732,562
517,974,368
324 300.00

26,206.00

5,256,011.82
58,627.00

Balance
Dec, 31, 2009

§  550.777.80
153,060.19

100,214.37

5,182,818.00
410,142.00

3

8,700,860.82

$ 63087.012.46

§ 874,885.22 3§ 45328281
58,485.00 398,757.00
30,305.00

363,428.73 353,429.80
445,496,682 472,818.00
350,515.00
4,460,000.00 4,710,000.00
7,745.05 7. 745.05
§ 6,700,860.82 § 639701246
b 58,627.00 §  410,142.00




BOROUGH OF GLEN RIDGE
GENERAL CAPITAL FUND

STATEMENT OF FUND BALANCE

Balance December 31, 2009 § 7.745.05

oy t"}lII

Balance December 31, 2010

$ 7,745.05

See accompanying notes to financial statements.

“18-



ASSETS AND DEFERRED CHARGES

Operating Fund
Cash

Consumer Accounts Recelvable

Capital Fund
Cash

Environmental Infrastructure Receivable

Fixed Capital

Fixed Capital - Authorized and Uncompleted
Interfunds Receivable

BOROUGH OF GLEN RID
WATER UTILITY

=]

LIABILITIES, RESERVES AND FUND BALANCE

Operating Fund
Liabilities:

Appropriation Reserves - Encumbered
Appropriafion Reserves - Reserved
Interfunds Payabla

Accrued Interest on Loans

Cwerpaid Water Rents

Reserve for Receivables

Fund Balance

Capital Fund

Improvement Authorizations:

Funded
Unfunded

Interfunds Payable

Loans Payable

Capital Improvement Fund

Reserves for:

Future Improvement Authorizations

Amortization
Fund Balance

Bonds and MNotes Authorized but Not 1ssued

See accompanying notes to financial siatements.

E

TIVE BALANCE SHEETS

-1G-

D-56
D-Ta

D-8
D-10

D-4,11
D-4,11
D-10
D-15
D-18

Above
D-1

D-12
D-12
D10
0-13
O-14

D-16
D-17
0-2

D
Balance Balance

Dec. 31, 2010 Dec, 31, 2009

% 123,857.03 £ 25410564

140,808.78 73.934.96

264, 765.81 328,040.60

206,652.33 9547413
1,068 ,254.00

6,303, 557.60 6,303,557.60

2,380,000.00 2,380,000.00

29,991.18

0.948,4683.93 8,809,022.91

F 10,213,229.74 $ 9,137.063.51

L 14,594.00 3 36,506.15

28,532.49 30,315.46

20.991.18

356,647.93 38,4680.43

15,335.17 11,125.51

95,108.59 146 398,73

140,808.78 73,934,596

27.847.44 107, 706.91

264,765.81 328,040,860

1,206,288.55 B657.50

170,850.00 2,243 096.03
26,206.00

5,571,278.38 3,696,042.19

4,665.19 4,665.19

11,000.00 11,000.00

2,941 420,22 2,636,615.41

16,046.59 216,046.59

G 948 463,93 8,808 022.91

5 10,213,2258.74 g §,137,063.51

] 170,850.00 % 2,350,000.00




BOROUGH OF GLEN RIDGE
WATER UTILITY

COMPARATIVE STATEMENTS OF OPERATIONS
AND CHANGE N FUND BALANCE - OPERATING FUND

Reven rl
Rents
Miscellaneous Revenue Anticipated
Water Capital Surplus
Other Credits to Income:
Water Rent Overpayments Cancelled
Appropriation Reserves Lapsed
Total income

Expenditures
Budget and Emergency Appropriations:
Cperations:
Salaries and Wages
Other Expenses
Debt Service
Deferred Charges
Statutory Expenditures

Excess in Revenue
Fund Balance

Balance January 1

Decreased by:

Ref.

D-3
D-3
D-3

0-11

Amount Utilzed as Current Fund Revenue D-5

Balance December 31

See accompanying notes to financial statements.

SO0

Year 2010

5 940,703.99
4,554.30
200,000,00

16,516.27

1.161,774.56_

330,802.66
518,180.51
270,710.86

22,850.00

1,142,634.03

18,140.53

107,706.81

126,847.44

59,000.00
5 27.847.44

Year 2009

$ 991,040.04
12,066 22
150,000.00

113.82
4,505.38
1.158,625.57

301.,521.61
467,500.00
301,167 .25
8,BB5.18
20,000.00
1,008,074.04

5955153

248,155.38
TT307,706.81

200,000.00

$ 107,706.91



BOROUGH OF GLEN E
WATER UTILITY FUND

STATEMENT OF WATER CAPITAL FUND BALANCE

D-2
Ref.
Balance December 31, 2009 ] % 216,046.59
Decraased by:
Anticipated Revenue - Water Operating D-5 200,000.00
Balance December 31, 2010 8] $ 16,046.58

See accompanying notes to financial statements.



TA

Source

Rents
Water Capital Surplus
Miscellaneous

Miscellaneous Revenue
Anficipated
Miscellaneous:
interest on Delinguent Water Renis
Interast on Investment
Othar

BOROQUGH OF GLEN RIDGE

WATER UTILITY

T.OF REVENUE - OPERAT

Ref,

D-1,7
D-1,10
-1 Below

D4

D-10
D-5

Above

See accompanying notes to financial statements,

LDD .

FUND
D-3
Budget Excass
Revenue Realized {Deficit)
$ 980,000.00 3 040,703.99 § (39,296.01)
200,000.00 200,000.00
12,000.00 4,554.30 {7.445.70)
£1,192 000.00 $1,145,258.20 5 (46,741.71)
3 3,756.23
314.00
484.07
5 4,554.30
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BOROUGH OF GLEN RIDGE

POOL UTILI
COMPARATIVE BALANCE SHEETS
E
Balance Balance
ASSETS Ref. Dec, 31, 2010 Dec. 31, 2009
Operating Fund
Cash E-4 £ 170,353.64 % 127.231.96
Cash - Change Fund E-5 100,00 100,00
170,453.64 127,331.96
Capital Fund
Fixed Capital E-8 1,5560,000.00 1,550,000.00
1,550,000.00 1,550,000,00
$ 1,720,453.64 2 1,677,331.96
LIABILITIES AND RESERVES
Crperating Fund
Liabilities:
Appropriation Reserves:
Encumberad E-37 § 3080530 % 9,953,654
Reserved E-3,7 3.411.68 13,556.32
Accrued Interest on Bonds E-8 15,340.63 33,244.42
Fund Balance E-1 121,096.03 T0.577.58
170,453.64 127,331.96
Capital Fund
Serial Bonds Payabie E-10 £625,000.00 585,000.00
Reserve for Amortization E-O 925,000.00 865,000.00
1,550,000.00 1,550,000.00
g 1,720,453.64

See accompanying notes to financial statements,

T

$ 1.677,331.96




BOROUGH OF GLEN RIDGE
POOL UTILITY

COMPARATIVE STATEMENTS OF OPERATIONS
AND CHANGE IN FUND BALANCE - OPERATING FUMD

E-1
Ref. Year 2010 Year 2009
R nd Other Income
Fund Balance Utilized E-2 § T0.577.00 £148,228.00
Membership Fees E-2 328,847.80 305,673.60
Miscellansous Revenue E-2 486.01 78545
Cther Credits to Income:
Appropriation Reserves Lapsed E-7 14,457.75 277 46
Total Income 414 468.66 454 964 51
i
Budget and Emergency Appropriations:
Cperations:
Salaries and Wages E-3 95,525.00 118,100.00
Other Expenses E-3 115,827.00 170,203.00
Debt Service E-3 82,021.21 95,384.00
253,373.21 384,387.00
Excess in Revenue 121,095.45 T0.577.51
Fund Balance
Balance January 1 E 70,577.58 148,228.07
161,573.03 218,605.58
Decreased by:
Amount Utilized as Anticipated Revenue E-2 T0.577.00 148,228.00
Balance December 31 E $121,086.03 $ 7057758

See accompanying notes to financial statements.

Pt



F GLEN RIDGE

POOL UTILITY

STATEMENT OF REVENUE - OPERATING FUND

E-2
Budget Excess
Source Ref. Revenue Realized Deficit
Fund Balance Utilized E-1 $ 70,577.00 5 70,577.00 5
Fool Fees E-14 300,000.00 328,847.80 28,947,950
Miscellaneous - Interest E-1.4 700.00 488.01 (213.99)
$ 371.,277.00 % 400,010.91 $ 28,733.91

See accompanying notes to financial statements,

S



[—————————————————— . - .}

suSWSE)s [ERuBsLy o) sapou Buiiuedwosoe sag

£Z'05E'6G2 & LZelE'esz ¢ (=}
(YRR Y] anody pajEaLEs
LZLED'EE 83 SpUOE L0 1S8I8jU| PNy
ZOGERZEE 3 SUBLIBSINGSIC] USED
$ OO LIZVIE & Z-3 1eBpng paytpoy

B

mojeg E] 3 mojag 3 = Rl =TT
“GLE06LL & BOLLPE DE'G0O'DE § £Z'95¢'652 & DOTLLELIE § 00 LLZ' HE §
GLEOB'LL L2 L20'2E 00'SZ6'6E O0'GE6 BE SPUOE L0 158da)U|
0000008 00'000'09 00°000'09 jediaung puog 1o jusufed
mﬂﬂﬁw gec]
00°000°08 gL'e 0860908 GG EIE'CE 00°2Z28'5/1 DOZSE'ES) sesuadx3g Jeyio
$ E5B0F'E § § IFOLL'Zs % o0sEs'se  § 00000'gkL $ sabej pue seliEEg
BupeEssdo
palEouED penBseY palaqunsig pabieyd feEpng jeEpig UGpepduitay
10 pled paipom
papuadxg suoeldouddy
=

STENLANIIXT 40 INFWALYLS

ALTILN T00d

1" NJ19 40 HONOHOg

LOT.



NOTES TO FINANCIAL STATEMENTS

_PE-



BOROUGH OF GLEN RIDGE

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Reporting Entity

The Borough of Glen Ridge is governed as a Mayor-Council form of government. The Mayor is elected
in a general election to a four year term. There are six councilpersons, each elected to three year terms
which are staggered. Two councilpersons run every two years.

Governmental Accounting Standards Board (GASB) Statement No. 14 establishes certain standards for
defining and reporting on the financial reporting entity. In accordance with these standards, the
reporting entity should include the primary government and those component units which are fiscally
accountable to the primary government,

The financial statements of the Borough of Glen Ridge include every board, body, officer or commission
supported and maintained wholly or in part by funds appropriated by the Borough, as required by the
provisions of N.J.5. 40A:5-5. The financial statements, however, do not include the operations of the
Municipal Library, which is a separate entity subject to a separate examination.

Description of Funds

The Governmental Accounting Standards Board (GASB) is the recognized standard setting body for
establishing governmental accounting and financial reporting principles.

The accounting policies of the Borough of Glen Ridge conform to the accounting principles applicable to
municipalities which have been prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey. Such principles and practices are designed primarily for
determining compliance with legal provisions and budgetary restrictions and as a means of reporting on
the stewardship of public officials with respect to public funds. Under this method of accounting, the
Borough of Glen Ridge accounts for its financial transactions through the following separate funds which
differ from the fund structure required by generally accepted accounting principles.

Current Fund - Encompasses resources and expenditures for basic governmental operations.
Fiscal activity of Federal and State grant programs are reflected in a segregated section of the
Current Fund.

Trust Funds - The records of receipts, disbursements and custodianship of monies in accordance
with the purpose for which each account was created are maintained in Trust Funds. These
include the Animal Control Trust Fund and General Trust Fund.

General Capital Fund - The receipts and expenditure records for the acquisition of general

infrastructure and other capital facilities, other than those acquired in the Current Fund, are
maintained in this Fund, as well as, related long-term debt accounts,
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BOROUGH OF GLEN RIDGE

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2010

1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

8. Description of Funds (Continued)

Utilities Fund - Waler and Swimming Pool Utilities are treated as separate entities. The Water
Utility maintains its own Operating and Capital Funds which reflect revenue, expenditures,
stewardship, acquisitions of utility infrastructure and other capital facilities, debt service, long-term
debt and other relsted activity. The Swimming Pool Utility was established in December 2002.
The Pool Utility is maintaining its own Operating and Capital Funds which reflect revenues,
expenditures, acquisition of capital facilities, debt service and other related activity.

Free Public Library - All expenditures for payroll are handled by the Finance Officer of the
Borough, however, all other expenses are paid directly by the Free Public Library. The Borough
turns over monthly fixed amounts to the Library. Interest on investments, Library fines and other

revenue are retained by the Library and expended therefrom. The Library is the subject of a
separate report,

Capital Fixed Assets - These accounts reflect estimated valuations of land, buildings and certain
moveable fixed assets of the Borough as discussed under the caption of “Basis of Accounting”.
The Borough has no current financial data for these accounts,

C. Basis of Accounting

The accounting principles and practices prescribed for municipalities by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey, differ in certain respects
from generally accepted accounting principles. The accounting system is maintained on the modified
accrual basis with certain exceptions. Significant accounting policies in New Jersey are summarized as
foliows:

Property Taxes and Other Revenue

Property taxes and other revenue are realized when collected in cash or approved by regulation
for accrual from certain sources of the State of New Jersey and the Federal Government.
Accruals of taxes and other revenue are otherwise deferred as to realization by the establishment
of offsetting reserve accounts. GAAP requires such revenue to be recognized in the accounting
period when they become susceptible to accrual, reduced by an allowance for doubtful accounts.

Grant Revenue

Federal and State grants, entitlements or shared revenue received for purposes normally
financed through the Current Fund are recognized when anticipated in the Borough of Glen Ridge
budget. GAAP requires such revenue to be recognized in the accounting period when they
become susceptible to accrual.

Expenditures

Expenditures for general and utility operations are generally recorded on the accrual basis.
Unexpended appropriation balances, except for amounts which may have been cancelied by the
goveming body or by statutory regulation, are automatically recorded as liabilities at December
31* of each year, under the titie of “Appropriation Reserves®. Amounts unexpended at the end of
the second year are lapsed and are recorded as income.
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BOROUGH OF GLEN RIDGE

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Accounting (Continued)

Expenditures (Continued)
Grant appropriations are charged upon budget adoption to create separate spending reserves.

Budgeted transfers to the Capital Improvement Fund are recorded as expenditures to the extent
permitted by law.

Expenditures from Trust and Capital Funds are recorded upon occurrence and charged to
accounts statutorily established for specific purposes.

Budget appropriations for interest on General Capital Long-Term Debt is raised on the cash basis
and is not accrued on the records, interest on Utility Debt is raised on the accrual basis and so
recorded.

GAAP requires expenditures to be recognized in the accounting period in which the fund liability
is incurred, if measurable, except for unmatured interest on general long-term debt, which should
be recognized when due.

Encumbrances

As of January 1, 1986 all local units were required by Technical Accounting Directive No. B85-1, as
promulgated by the Division of Local Government Services, to maintain an encumbrance
accounting system. The directive states that contractual orders outstanding at December 31st
are reporied as expenditures through the establishment of an encumbrance payable.
Encumbrances do not constitute expenditures under GAAP,

Appropriation Reserves

Appropriation reserves are available, until lapsed at the close of the succeeding year, to mest
specific claims, commitments or contracts incurred during the preceding year. Lapsed

appropriation reserves are recorded as additions to income. Appropriation reserves do not exist
under GAAP.

Compensated Absences

Expenditures relating to obligations for unused vested accumulated sick, vacation and
compensatory pay are not recorded until paid. GAAP requires that the amount that would
normally be liquidated with expendable available financial resources be recorded as an
expenditure in the operating funds and the remaining obligations be recorded as a long-term
obligation.

Property Acquired for Taxes

Property Acquired for Taxes (Foreclosed Property) is recorded in the Current Fund at the
assessed valuation during the year when such property was acquired by deed or foreclosure and
is offset by a corresponding reserve account. GAAP requires such property to be recorded in the
general fixed assets account group at market value on the date of acquisition.
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BOROUGH OF GLEN RIDGE

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Accounting (Continued)

Int nds Receivable

Interfunds Receivable in the Current Fund are generally recorded with offsetting reserves which
are established by charges to operations. Collections are recognized as income in the year that
the receivables are realized. Interfunds Receivable of all other funds are recorded as accrued
and are not offset with reserve accounts. Interfunds Receivable of one fund are offset with
Interfunds Payable of the opposite fund. GAAP does not require the establishment of an
offsetting reserve.

Inventories of Supplies

Materials and supplies purchased by all funds are recorded as expenditures.

An annual inventory of materials and supplies for the Water Utility is required, by regulation, to be
prepared by Borough personnel for inclusion on the Water Utility Operating Fund balance shest.
Annual changes in valuations, offset with a Reserve Account, are not considered as affecting
results of operations. Year end inventory had no significant monetary value and Is not included
herein. Materials and supplies of other funds are not inventoried nor included on their respective
balance sheets.

Capital Fixed Assels

General:

in accordance with Technical Accounting Directive Mo, 85-2, Accounting for Governmental
Fixed Assets, as promulgated by the Division of Local Government Services, which differs
in certain respects from Generally Accepted Accounting Principles, the Borough has not
maintained a capital fixed asset accounting and reporting system.

GAAP requires that fixed assets be capitalized at historical or estimated historical cost if
actual historical cost is not available. Depreciation on utility fixed assets should also be
recorded.

Capital fixed assets used in governmental operations {(capital fixed assets) are accounted
for in the Capital Fixed Assets. Public domain (“infrastructure”) capital fixed assets
consisting of certain improvements other than buildings, such as roads, bridges, curbs and
gutters, streets and sidewalks and drainage systermns are not capitalized.

Acquisitions of land, buildings, machinery, equipment and other capital assets are recorded
on a perpetual capital fixed asset record.

Vehicles, furniture, eguipment and other items are reflected at replacement values at time
of inventory preparation. Additions to the established capital fixed assets are valued at
cost. No costs or valuation basis was avallable at year end. '

Depreciation of assets is not recorded as an operating expense of the Borough.
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BOROUGH OF GLEN RIDGE

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Accounting (Continued)
Capital Fixed Assets {Continued)

Utilities:

D,

A.

Capital acquisitions, including utility infrastructure costs of the Water Utility and Swimming
Pool Ulility, are recorded at cost upon purchase or project completion in the Fixed Capital
Account of the utility. The Fixed Capital Accounts are adjusted for dispositions or
abandonments. The accounts include moveable fixed assets of the Utility but are not
specifically identified and are considered as duplicated in the Capital Fixed Assels. The
duplication is considered as insignificant on its effect on the financial statements taken as a
whaole,

Utility improvemnents that may have been constructed by developers are not recorded as
additions to Capital Fixed Assets.

Capital Fixed Assets of the Ulilities are offset by accumulations in Amortization Reserve
Accounts. The accumulations represent costs of capital fixed assets purchased with
budgeted funds or acquired by gift as well as grants, developer contributions or liguidations
of related bonded debt and other liabilities incurred upon fixed asset acquisition.

The Capital Fixed Assets reflected herein are as recorded in the records of the municipality
and do not necessarily reflect the frue condition of such Capital Fixed Assets. The records
consist of a control account only. Detailed records are not maintained.

Basic Financial Statements

The GASB Codification also defines the financial statements of a governmental unit to be presented in
the general purpose financial statements to be in accordance with GAAP. The Borough of Glen Ridge
presents the financial stalements listed in the table of contents which are required by the Division of
Local Government Services and which differ from the financial statements required by GAAP. In
addition, the Division requires the financial statements listed in the table of contents to be referenced to
the supplementary schedules. This practice differs from GAAP.

CASH, CASH EQUIVALENTS AND INVESTMENTS

Cash and Cash Equivalents

New Jersey statutes permit the deposit of public funds in institutions located in New Jersey, which are
insured by the Federal Deposit Insurance Corparation (FDIC) or any other agencies of the United States
that insures deposits or the State of New Jersey Cash Management Fund.

The State of New Jersey Cash Management Fund is authorized by statute and regulations of the State
Investment Council o invest in fixed income and debt securities which mature or are redeemed within
one year. Twenty-five percent of the Fund may be invested in eligibie securities which mature within two
years provided, however, the average maturity of all invesiments in the Fund shall not exceed one year.
Collateralization of Fund investments is generally not required,

in addition, by regulation of the Division of Local Government Services, municipalities are allowed to
deposit funds in Government Money Market Mutual Funds purchased through state registered
brokers/dealers and banks.
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